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STCTI/H A = § 7OLIES A¥D SERYICES TG BE FUNNTSHID

The Contractor shiall purfors 8ll work ang servicze incident
te the dovalepuent of, aml is‘lml fornish and deliver the itsas of
sgudnment set forth in the attschid Bchednles Nambers 1, 2 and 3,
such sehed:les being & part of this s-hedule under the conbraet,

SECTION B - CONBIDERATION ARD PALMINT

th .,%g ¢ anee of this cortesnet sntitlad

"“‘kﬁﬁ?’fﬁ, ~ e prdetgminetion of the price in accoro-

anze with th'a‘ s Fchéds S"‘lm Llod YPRICT REDPTERMTEL TrH,®
the Government shall par the T “apen petislactery perfornance

of this o ntract, as full pt;ment for I geent o be foraighed
by the Centrachor horennder, the amownt of s&zeh as-eannt
is the Sotal of the ori pet forth in Schedulew 1, 2, and Fp-he

At nte. 7R W .3 2

SRCTION € - DULIVERY

Pelivaries under this cortract ghall be made o 0, be Conbractoris=
or Sobhcontractore! plants lor shipsment under Sovermment Bills ol lading
“or such other sethod &g directed by the {ontracting O fieer, Selivery
shell be zade in sccordance with the delivery sehedule set Torth in
Schedulss 1, 2 nd 3, hereof,

BECTTCR D - PRIGE RIDET RMTHATION

{ay Hecause of ithe netore of th we-k cailed for {a Schedul:a 1
snd 2 of thlp contract and the grost unesriainty as to the costs ef
perforzance thersunder, the partics agres that the totel g ntract
prices fMixed in Schedules 1 end 2 hereof mar be inoreased or Seoroassd
in scoordancs wmith ithe Jovs.sivie of thia clause,

{b) %ithin 60 deye after the compl ilom or termingtior of ihis
contrant, the Comtracior will file with the Contrecting 07 icer &
statement showing, in such forw and detail as the Condrmeting G ficer
may prencribe, the (ontrachor's cost of prodoclag the supplice or
furnishing the services qilled fer 1 Schedules 1 and 2 hereunder,
together with goch other informetior as way be pertinent in the
regotistion for rodetermined prices pursuant %o this ¢lause, Jueh
gtatesent of cost shall fearly r fl-cb the norsal oocralicns uf Lhe
Centragtor's cost system. The (ontrscter will esitablish and masntan
separats records of ceste of nerforsing emch of Schedule 1 and £ of
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this contvact, Ths Contracting C7Ticer shall have the rizhi at ail
reascrable tizes to nake or caass Lo be made such exaninziicn or
audits of the (ontractor's bwoks, reverds and gcoounte as he oay
reguoste '

The Contract.r further agress W include in each of his sab-
gentracts wshich im on & coet or osteplus-g-Tivedefoe or a price
redetermination basis a provision to the «{f=c¢t that the sube
econtractor aprees (L) to :ulmit Yo the Contracting OFf idcer such
ecost data &5 sar be reguired for price redelersinztieon, (11) to
perslt the Dontracting 07 "lcer W uake or ceuge e be wide Aueh
exanination and aniite of the bhooks, records and &ocounls ss Lhe
Pontrecting officer nay deem ncossgary, and (i41) o include &
like provigion in esch of his subcontracts which is en a cost or
costeplos-a-~Tixadefoe gr & nrice redetoraing ion Lasia.

{e} 7oon the Tiling of the statersnt and othor pertinent
informati-n rag:ire: by parszrash (b) of this elaves, the Contrsrtor
s the Contractivg O fMeer will ~roeptls nogelisie in gzond faith
to egres won reas nahle redeterained totsl prices for Schednle 1
and 2 which, gpon th. :aais of .ucvh sistsvent gnd othier sertinent
inforsation, will censtitate fair and just componsaii n to the
tontractor for the perforcarce of Schedal=s 1 and £ of this cone
tract. Tn determininy ke otent of any eptinated sllowmance for
profit te b Lskon dnto account in fixine such ro elermined prices,
consideration will be given to the sxbant te whirh the dontrector
has performad Schedulvs L and 2 of the contract with ef'ieleney,
economy, sad ingepulty. n no event sha.l the redeternined pric-s
exceed the Tollowing eums,

Haockeg tolal price of tchodnle 1 = RS S W
Meximiw tetal price of fchedule 2 =

Ths redefermdned priger shall be sviRTTCE
goreement o this contract,

{8} If w=i‘hin &0 days sfber the compl-tion or terminaiisn of
this contrach, the parties shall fail te spr-e wpor redeternined
prices {which ters, for the piurpose ol this elsuse, shall include
dreat costa, indirert coste snd prefit) in secordance with the
provisiens of hie eluase, the railure to agrce shall bw a dispute
rencerning & gueatien of fact within the meaning of $h= elaunse of
this certract entitled "Niaputes,”

s
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{8} In the event of a price incrsase the Oovernment eill pay
or eredit to the Contrar-tor the amoani Ly whieh the rodetermin.d
price(s) shall execed the conbract prices in Bchodule 1 and 2,
aforesald, Tn the event pf & decrsase in price {8) the lontracter
will ropay or credit the amoont o such deorcase te the Govermmond
in such narmer an the Gentracting GfMicer may direcot.

{(f) Por any of the purposcs ol the clauss of thiz coniract
entitled "Terzination for Conveniqnee of the Government® {incluiing
without limitetion, crmputation of "the tetal contract price” and
"the contract price of work not termirated®} the contract price
#hall bs the redeborsined u{mtrac L oorier g ed upon under n&m raph
{e) of this elanse or deterni 4 mder parezrach {¢) of this clause,
MWMWWW Aarsed [/
Facts A G

Ba0TTOM E - FROCGRESE FATEIWTS

Progress paymionis, which are h:ore v defined &8 poymente nede a8
work progresses onder this conbtract apon the basias of (1) ecsts ine
curred, (ii) rercontazs of compl tien &ccompliched, or (144} a rsrtic-
wlar stage of compl. tion, may be made upen the fellowing lLerns and
conditiors,

——

{a) The Certracting Oflicer may, frem iime to ’f,im“, asthorine -

propress peom-uld to the fonlractor apen proporty acguired er produ od

by 1% for the perfornance of this coatracts PYVINID, that such proge |
ress pa-ments shall not exoved creent of the costs e the Contrschbord.
of direct labor and mstericl and/or compor-nt pertd purcrased for that |
properyy upon whieh pagrent 1s md@, which cests shall be determivsd
from evidesee salmibted by the Tentractor sand whish must be such as
is satialeetory o the Comtracilng OTficery PROVITID FURTHOH, that

in ne = ent shall the total of unliq:idated progress payments (gee

(¢) belew) and of mliguidated sdvaice paymonte Lf any, wsde under

this contraet, excced &_pamant of the total contraet ;rriee af .

sopplics 2till to be deliversd, S

(b) “pen the making of any progsress }"Z‘&L"i!t;!‘;‘,t’a under this sontract,
title to all perty, meteriads, invinterien, work in procoss and Dot
duarable teols theretoflors aequir-d or produced oy lhe Centractor for
the perforsance of this contract, and properly chargeable thereto
under sovnd accounting practice, shall forthw. ih vest i the Sov . me
mendy and title te all like preperty thersalter acquired ¢r producad
by the Contractor for the porformance of this controct and properly
chargeabls theretc e aforesaid stall vest io the Joverment fopthweiie
wpon sald acqiisilion or productiony PROVIDD, that nothing hersdn
shall deprive the Coniractor of any furd.“e.»r progress or fina) payn oo
due or %o become duc hereundery or rolic e the Contractor or the “overne
ment of any of thelr rosrcellve rightg or obli-a tong wnier this contract,
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{e} In making pays sl for the s ppli ¢ fornished hereunder,
thers shall be ded.cted froxn the eontraet price therefor a propoer-
tionate amount of the progross pzymonts therstulore sede ‘o the
Contractor, nnder the avthority horsin contained,

{d) 1 is pecegnisesd ‘hat property {(Anelnding, withont lizitee
tion, eompleoted mupplies, spary novhe, dravires, inferestion, partially
somplzted goppliss, work In process, zoterizls, fabricated serts ard
cther thinrs called for herein) t44le to which is or ray hereafler
bacome vosted in the fNovarrmwni pirs ant to this elanse =411 from
tire to time be nmed by or pmt in b care, ousiely or possession
of the Contrectocr in comnsetion wioih the performerce of thls coniract,
The Centraeter, sither befpre or after recairt ef novtiee of Lorainntl on
8t the ortlen ef the Govermnt, &Y seqii e or #lspess 6f nropsriy
to which tit]l i# vested in th: Covernmeni under this clauwse, wpon
terms appreved by thr Conbracting Ofieery MwIniD, That after ricelipt
of notice of temmination, any owh prooorty thet 18 8 rert of termination
inventery mar be scguired or dispesed of only in sceordsnce wilh the
provisions of the clanse of this contract etitled Terminetion for
Convenslence of the Ovv romomt end ap-licable laws and rogalatiens,

The agredd price (in case of seguisition by the fontractor) or the
procesds received ¥ the Contractor (in cams of &y other dispesi'ls r},
shall, to the extent thet such priece and procueds de not sycsed the
wnligquddated tglence of prurress naym nis hereunder, be rald o
erecited to the “oversment &y the (enteacting 07 icer shall direcds
and sach wmlitgqriiates Balence sha)l e redrwed aceordingly. fnrpsnt
production scrap may be sold oy the Vostvaclor =i theat anprovel of

the Contracting Officer btmt the proceveds will be arpli.d4 &8 provided
in this parszrarh (d), provided that a'y s»h sorap which is & part of
termiration inventery me bs scl! enly in arcerdance wi bk the provisi-ng
of the Tersinsiion for Convenlence of the Zevermment ol this contract
a-d spolicebls laws £ d rogeletionss “por ligeidstion of all progress
paym-nte herennder or wpen completion of d-liveries ealled for by this
sentreel, title %o a1l propsriy {or the oroceeds thopeol) which has not
beun delivored ic and accopled by the OJovermment under this econtracst or
which has not beem incorporated in surplice deliversd to and arcepled

y the Sovornmonl under this contraet ant to vhich title hes vosted in
the Govervment wnder this ¢iase shall west in the Tontraclor.

{8} The claua «of thir contract carbiencd "Lisghility Par Covepne
ment Furnished Proncrdy® and uy cthor provision of this eentract de-
£ining liability for Ooeromente™rnished Proprrty shall be fnappli abl
t¢ nroporty to which the Covernmoni shall have aogived title solsly by
virtue of the provislen: of this clavse, The provisions of this clause
shall not r=li ve the Centrector frum risk of lose or destr +licn of or
damage to propsrty to which title vests in the Govornment® under the
provisions hereof,

-l
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(£} If <his centract (s herctofors or hereafter ssprlescuted
or amonded) containg provisicns for iovares Paye nte, and in addition
12 &t the time any progress paysent 18 te be made %o the Contrasior
under the provisicns of this presrass sayments clsuse sy wnliguidated
balanee of advance paymonts is outstandirg, then notwithstending soy
other provision of the Advance Paymonls ( lause of ihis contraci the
nel apomnt, after aperopriste deductlion Ter ligudzation of the ade
vance paymont, of such prooress sarmont shall be depouitad in the
gnecial bank sccennt er scconnis saintainod a8 roquircd Ly the pro=
vigions of the Advance Payments (lause, and shall therealier be
withdrawn only pursnant to such pre sione,

- BECTIOR F o PUREISHTMG £d 1T RALE GF SUPCLY B AT THY 6 SREMYNTIS GPT (W

The Jovernment nay at its cption, frou tise te $ime furnish ihe
Gontrsetor with materials or supnll s not obtsina:le &1 the open
market and whi h are required by the Contrretor for the perfeemsnce
of this contr cts 1In such evenl, an equitesle reduciion in the cone
tract price shall be mnde prior % the delivery of such meterisls or
suoplies te the Contracticr, or as soon thereafter ss poseib.s, but in
ne cvent later than thirty (30) ders after such delivery.

GECTION G - S CAL STCURITY RESTHT.TIVHS

The Centrector shall not reveal (i) the sprcific nature or any
details of the work o.dug perferme hereuwnder or (1L) any inforsation
shatscgver vith respiet to the department of the Doverns.nb gponsering
thig contraet and the work thoreundsr axcept as the Contracter is
direeted cr puralited o reveal suweh inforsstion by the Cosnurec Ling
Dil{eer er Ly hig doly a tharised ropreseniative for security matters,
and potwlthatending any cleuse or sectice ef this contrset o the
contrery. The O ntracter shall ot irisrpret sny clause or seciion
of this econtrect as requiring or poraiiding divelpmnee of such inferma=
tiem o any porson, public or srivate, or to any of Vicer or cerariment
af the fovermment wilhout the expross consent o the fonsvacting Dfficer
or hisz daly sothorised representative for secnritly natiers.

SECTION W/ = IZOES0Dios AND AvieT

(8} The Contrector mgroes that ite bocks and recorcs and its plants,
or sach part thereol as may be :ngeged in the performsnce of this eontract,
shall at &l reascnable Limes be subjoot to insncction and andi: Ny any
gothorised ropreseniative of the Contracting i iver,

(b} The Contrmctor sha’l cao3¢ & 1ike provisicn le be included in
all subeontracts hereander, '

N
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Tnepection and anceptance of the items contracted for moer this
contract shall be mede by the Covernment ab the toentracior's pland,
Buffalo, Wew York, with respect t7 any iteme fabricated and/or
assemiled and packed s individual or intesrsl wnils a3 the {erntracior's
plant., ¥.th r sncct be items fabricated andfor aspembled and pecied
as individoal or intezral units at ea contracters' plasts, ihe print
of inspeetion and mcconiance ghall be at the plart of sueh subeentractor,

BECTIOR J «  BLETNG OF TPTRS DELIY -RID

The itoms deliversd under thig ooirset zhall be pack-d for
don Atic shipmeni in accerdance with stendard commercial practlces,

BECTION K » SURBUOHTEALTS FUuv dvo K Gl SenVICER

(&) Mo contract shall be made oy the (ontractor with any other
perky for furnishing any of the eompl ted or sutstantially cemploted
srticles, & ars parte or work, hirein contracted lor, witheub the
written aprroval of the Contracting Cf7icer ag to sources,

{b} The Contractor shall give Epoeiiic advence notificati n to
the Contraciing OfMceer of any procesed subcontract horeunder which
{1} 18 on 2 cost or costepluses«{ixed=oc baele, or {2) is on a Jirede

»
price bhasiy exsseding in dollar smount oiither #25,000 or five peremnt
{54} of the total amcunt of this contrect.

{e¢) Th: Contrector shall mot, with ut the prier wriilen consent
of the Contreeting O'ficer, plsce sny mbcontract which (1) is on &
cost ar costepluseg-Tinad-Cos Dasis, or (2) 16 on & fived -prics basis
sxeesding in dellar amcunt cither 225,000 or five pereent (5¥) ef the
tetal amomnt of this centreet; or (3) provides for the fabricetion,
purchese, rental, lansta’lation or other acoulisition, of any item of
induetrial Tacilities, or of speeizl tooling having & value i sxcess
of 21,000, or (k) is on & t ro-gndewaterial or labgrehonr basis, The
Centracting C07icer may, in hie discretion, redt’”r in wrilinz s soch
subeontract; 8¢k action $ha’l corstitate the eponsent of the Contrscting
offSeer as reguli-ed by this verasrach {¢).

{d) Th¢ Contrscior azrses ibat mo subcentract placed under this
pratraet shall provida Jor paywmsnt en @ coBiepluBegen e N gze~0 -0o8L
hasin,

{8} The Centraoting © ficer may, in his discretion, sreciiically
aporeve in writing &y ol She orovisions of & subooatragi. However,
snch apnrovRl or the consend ol the Contoseting & “leer sublainsd as
reéguired by this clavse shall nodt be constraed te gongiitate 3 dew
$ermination of the sceeptadility of the sabpontract pricq, unlese gwh
approvel speelilion ly provides that it eonstitates 3 & formonstion of
the scoeptath Yty of the sulLcoiirsct price,
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{f) The Contescting ¢ icer may &yrrove &1l or sany part of the
contractor!s purchasing system sad fr= time to time regcingd or re-
instate such arrroval. Snch anproval shall be deamed 4o 11l the
requirementa feor ohtain'ng the Contracting GfTieer's consent Lo sube
contracte a8 preserited in parsgrah (c) above.
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